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Stay on top of events for companies that are both thriving and diving

Don’t take your eye off 
the news flow

W e regularly talk about the importance of 
having an open mind when it comes to 

investors to quietly pick up stock should a bit of 

DID YOU SPOT THE GOLDEN NEWS?
Centamin (CEY) is a perfect example of being under 

project in Cote d’Ivoire where it is increasingly 

Centamin has experienced numerous 

in Egypt which has put a dent in its share price and 

update – but strategically this asset could be very 

which is very important in an industry where 
governments have a habit of meddling with  
mine ownership status and imposing new taxes  

which is simply going through a bad 

term view and Centamin having a 

in Cote d’Ivoire only increases its 

Although its Cote d’Ivoire assets 

progress on Centamin’s behalf which is something 

Numis analyst Jonathan Guy says: ‘With no 
blocking major shareholders and the gold sector 

Centamin as one of the more likely targets for one 

DON’T BE BLIND TO THE RISKS

is constantly delivering good news and they fail to 

Plus500 
(PLUS) is a perfect example where its peers issued 

risks were there – because they didn’t take their 

By Daniel Coatsworth Editor



BAILLIE GIFFORD EUROPEAN FUND

WITH AN ACTIVE SHARE OF 89%*, 

THE EUROPEAN FUND HAS THE POTENTIAL

TO DELIVER SOME APPETISING RETURNS.

*Source: Baillie Gifford & Co, MSCI, relative to MSCI Europe ex UK Index as at 31.12.18.  Baillie Gifford & Co, MSCI. **Source: FE, S&P, single pricing 
basis, total return as at 31.12.18. Your call may be recorded for training or monitoring purposes. Baillie Gifford & Co Limited is the Authorised Corporate 
Director of the Baillie Gifford ICVCs. Baillie Gifford & Co Limited is wholly owned by Baillie Gifford & Co. Both companies are authorised and regulated by 
the Financial Conduct Authority.

RIPE FOR THE PICKING.
The Baillie Gifford European Fund invests in a variety of high quality businesses. Its goal is to identify companies with 
attractive industry backgrounds, strong competitive positions and management teams whose interests are closely aligned 

the sector**.

2014 2015 2016 2017 2018

European Fund -1.3% 11.1% 23.7% 23.4% -12.4%

Average of IA Europe Sector Excluding UK -0.9% 9.3% 16.4% 17.3% -12.2%

Past performance is not a guide to future returns. Please remember that 
changing stock market conditions and currency exchange rates will affect 
the value of the investment in the fund and any income from it. 
Investors may not get back the amount invested. 

0800 917 2112

or visit www.bailliegifford.com Long-term investment partners



4  |  SHARES  |  21 February 2019

Contents VIEWING  
SHARES AS  

A PDF?
CLICK ON PAGE  

NUMBERS TO JUMP  
TO THE START OF

THE RELEVANT
SECTION
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IMPORTANT

Shares publishes information and ideas which are of interest to investors. It 

does not provide advice in relation to investments or any other financial matters. 

Comments published in Shares must not be relied upon by readers when they 

make their investment decisions. Investors who require advice should consult a 

properly qualified independent adviser. Shares, its staff and AJ Bell Media Limited 

do not, under any circumstances, accept liability for losses suffered by readers as 

a result of their investment decisions.

Members of staff of Shares may hold shares in companies mentioned in the 

magazine. This could create a conflict of interests. Where such a conflict exists it 

will be disclosed. Shares adheres to a strict code of conduct for reporters, as  

set out below.

 1. In keeping with the existing practice, reporters who intend to write about any 

securities, derivatives or positions with spread betting organisations that they 

have an interest in should first clear their writing with the editor. If the editor 

agrees that the reporter can write about the interest, it should be disclosed to 

readers at the end of the story. Holdings by third parties including families, trusts, 

self-select pension funds, self select ISAs and PEPs and nominee accounts are 

included in such interests.

2. Reporters will inform the editor on any occasion that they transact shares, 

derivatives or spread betting positions. This will overcome situations when the 

interests they are considering might conflict with reports by other writers in the 

magazine. This notification should be confirmed by e-mail.

3. Reporters are required to hold a full personal interest register. The whereabouts 

of this register should be revealed to the editor.

4. A reporter should not have made a transaction of shares, derivatives or spread 

betting positions for seven working days before the publication of an article that 

mentions such interest. Reporters who have an interest in a company they have 

written about should not transact the shares within seven working days after the 

on-sale date of the magazine.
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Watched
pots 
do boil

As with all investing, your capital is at risk. Past performance is not a reliable indicator of future results.

Orbis Investments (U.K.) Limited is authorised and regulated by the Financial Conduct Authority

Conventional wisdom has been 

around for ages, but people forget 

to challenge what it means.  

Or why we continue to repeat it.

At Orbis, we’ve always questioned 

common thinking to avoid 

sleepwalking into common results. 

Watched pots do eventually boil, 

and they’ve served our clients well. 
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Source: SSE

Eyes on March update as 
dividend doubts beset SSE
The UK’s second largest electricity and gas supplier is facing big questions

Investors in UK energy business SSE (SSE) face 
a nervous few weeks as they await details on 
future strategy that is widely expected alongside 

a trading update on 28 March.
The group is trying to sidestep a consumer 

challenges.
SSE’s original plan was to merge its consumer 

energy business – which supplies 5.88m homes – 
with Npower, spinning the combined business out 
into a separate unit and allowing the core business 

The plug was pulled on that plan in December 

customer accounts in recent years as it has become 
very easy for consumers to switch providers. 
According to Ofgem data, SSE has seen its UK 

SSE now plans to demerge the business as a 
separately-listed company on the UK stock market 
or sell it.

If neither of those plans come to anything SSE 
could retain the consumer supply business as a 
separate, ring-fenced business unit within the 
group, although this remains very much a  

Earlier this month (8 February) SSE issued  
 

to the removal of government subsidies as part  
of the GB Capacity Market Scheme. That 
programme awarded payments to energy  
suppliers who provided extra capacity during 
periods of peak demand.

The company had previously warned that the 

then fall further in subsequent years.
This has created huge concern over what has 

been one of the chief reasons to own the shares – 
reliable dividends.

 
per share dividend for this full year, implying an 

share price.

than the dividend payment.

according to consensus forecasts.

By Steven Frazer News Editor
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Is HSBC’s 6% yield 
enough compensation for 
disappointing results?
There is no growth in the dividend as 2018 numbers come in short of expectations

Banking giant HSBC (HSBA) may be 

yield make up for this lacklustre showing?

the year linked to global trade concerns, weak 

Taiyeb reveal their disappointment on this score  
by saying: ‘Prospects for enhanced capital 

this name and this aspect of our thesis is clearly  

not playing out.’

show up is its jaws – comparing growth trends in 

investors given the failure to deliver last year.

the helm for a year, but he may start to come under 
pressure unless the bank’s performance improves.

By Tom Sieber Deputy Editor

DELAYED FIGURES on US GDP growth 
for the fourth quarter of 2018, now 
scheduled for 28 February, could 
provide a jolt to financial markets.

Thanks to the shutdown in 
Washington a series of financial 
reports produced by federal agencies 
have been held up, including GDP 
estimates from the Bureau of 
Economic Analysis.

Ahead of the release economists 
at investment banks JPMorgan and 
Barclays cut their forecasts  

for annualised growth in the final 
three months of 2018 from 2.6% 
to 2%, and from 2.8% to 2.1% 
respectively.

The downgraded expectations 
followed an alarming set of US  
retail sales figures (14 Feb). Sales fell 
1.2% in December which represented 
the largest monthly decline in nine 
years. Consumer spending really 
matters as it accounts for the 
majority of overall economic activity 
in the US.

Is the US about to  
deliver a growth shock?
Postponed GDP estimate follows the worst 
retail sales figures in nearly a decade

• NASDAQ 100 (US) +11.5%
• S&P 500 (US) +10.7%
• HANG SENG (HONG KONG) 

+9.2%
• DAX (GERMANY) +6.9%
• FTSE 100 (UK) +6.7%
• NIKKEI 225 (JAPAN) +6.4%

How global markets 
have performed 
year-to-date

 Source: SharePad, 19 February 2019

A weaker than expected 
performance from the US economy 
would almost certainly elevate 
fears over global growth and could 
wreck a decent start to the year for 
global equities.
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EQUITIES MAY BE going through a 
choppy period but one big positive 
for investors is the growth in global 
dividends which hit a new record in 
2018 and is set to grow further in 
2019 according to asset manager 
Janus Henderson.

The Janus Henderson Global 
Dividend Index shows total 
dividends in 2018 up 9.3% to $1.37tn 
and up 8.5% on an underlying basis 
(stripping out the impact of currency 
movements and special dividends) 

which represents the best showing 
since 2015. The report shows nearly 
nine out of 10 companies raised 
or maintained their dividends 
worldwide.

Some of the best growth came 
from Japan where dividends were 
up 10.5% on an underlying basis to 
$79.1bn, building on improvements 
in preceding years. This reinforces 
the argument that Japanese 
companies are becoming more 
shareholder-friendly.

Global dividends expected 
to grow by 5.1% in 2019
Bright spots over the past year for income investors 
included North America, Japan and emerging markets

• Emerging markets 15.9%
• Japan 10.5%
• UK 8.8%
• North America 8.1%
• Asia Pacific ex-Japan 8.0%
• Europe ex-UK 5.4% 

Janus Henderson’s head 
of global equity income Ben 
Lofthouse says dividend growth 
in 2019 is expected be more in 
line with the longer-run trend 
of between 5% and 7% at 5.1% 
but adds: ‘Dividends in any case 
are much less volatile than 
earnings, so we remain optimistic 
on the prospects  for income     
investors.’

2018 annual 
underlying growth rate

 Source: Janus Henderson

Retail sales figures return 
to form in January
ONS retail sales figures provide grounds for encouragement, 
though the nation’s shopkeepers remain cautious

UK retail sales bounced back by a greater 

represents the best annual growth rate since 

This provided some welcome relief following 
 

 
demand for discounts across clothing and food as 

ahead of Brexit.
There was a boon for supermarkets with the  

returning to the strong growth witnessed last summer.
One twist in the tale was that online sales as a total 

over Britain’s exit from the European Union.

By James Crux
Funds and Investment Trusts Editor
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N atural resources group BHP (BHP) 
disappointed the market with its half-year 

several of its mines.

intensive assets, the commodity price cycle 

analyst Christopher LaFemina.

SHAREHOLDER REWARDS
Royal Bank of Scotland (RBS) got the UK banking 

focused on the delivery of a special 

marked the shares higher to 255p, its 

giant  gave its 
shareholders a boost as it delivered full 

targeted range and a material step up 

months of the year.
 

sales of baby formula in the US 
– where the company bought 

household products in  
emerging economies. Chief 

BHP, Royal Bank of  
Scotland, Reckitt  
Benckiser and other news
We look at some of the past week’s share price movers

 

on how his successor might take the 
business forward.
Results from Micro Focus (MCRO) 

suggested the company may be on the 

 

The company extended its share buyback 

While the Micro Focus ship is being steadied, 
Restaurant  

Group (RTN) is looking shaky  

personal reasons.

consider the company has just 

and the company has a job to do to 
demonstrate this was the right move 
for the business as well as building on 

the necessary improvements to its 

Royal Bank 
of Scotland 
unveils 7.5p 

special  
dividend

Healthy  
full year 
growth  
of 3% from 
Reckitt 
Benckiser

By Daniel Coatsworth  
and Tom Sieber
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The trust aims to avoid permanent capital loss
while growing income over the long term

Personal Assets Trust 
could be a source of    
comfort in difficult times

While equity markets 
have recently rallied, 

remain in the form of worries 
over global growth, the impact 

investors need to be on           
their guard.

Those of a more nervous 

add some defensive ballast to 

up Personal Assets Trust (PNL), 
a defensive fund with strong 

intent on avoiding permanent 
capital loss and with a focus on 
growing income over the long 
term through investments in 
sustainable business franchises.

Personal Assets Trust is a self-
managed investment trust, run 
by its board, with an absolute 
return mandate. Its ongoing 
charge is 0.89%.

to protect and increase (in that 
order) the value of shareholders’ 
funds over the long-term.

The quarterly dividend paying 
trust has a well-established zero 
discount policy, issuing shares 

for the shares. Even though it 
currently trades at a modest 
1.4% premium to net asset value, 
Personal Assets is a liquid trust 

that should tempt defensively-
minded investors.

Troy Asset Management 
has been investment adviser 
to Personal Assets since 2009. 
Under the management of 

Lyon, the fund has exhibited 

the FTSE All-Share.

absolute returns over the                          
long term.

Lyon’s emphasis is on strategic 

which explains why Personal 
Assets Trust has material 
exposure to gold, the yellow 

well as cash and US and UK index-
linked bonds.

This mixture means Personal 
Assets Trust is likely to lag a rising 
market, yet protect capital during 
periods of strife.

is on excellent businesses trading 

a trader, Lyon has a rigorous focus 

with high returns on invested 
capital which are sustained by 

Personal Assets Trust favours 
sectors with low cyclicality 
and capital intensity such as 
healthcare and consumer 
goods, while Lyon avoids 
the likes of airlines, miners 
and housebuilders and also 

indebted companies.

includes technology giant 

Coca-Cola, food group Nestle 
and PG Tips brand owner 
Unilever (ULVR). You will 

investment vehicle. 

PERSONAL ASSETS 
TRUST  BUY 
(PNL) £401 
Stop loss: £320

Total assets: £931m

F    M A   M J     J A   S O    N   D     J F
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39

39.50

40

40.50

41

By James Crux
Funds and Investment
Trusts Editor

PERSONAL ASSETS TRUST



ADVERTORIAL FEATURE

As contrarian investors, we prefer to plot our own course 
rather than follow the herd. We often speak about our quest 
to find ‘ugly ducklings’, companies that are shunned by 
others but offer a real prospect of improvement. And while 
the obvious upside to this approach is the potential for share 
price appreciation, it can also offer another valuable source of 
returns as unfashionable companies often have higher than 
average dividend yields.

Seeing the value in ugly ducklings
It goes without saying that the ‘ugly ducklings’ we choose are unloved, 

but we believe that they have the potential to improve their businesses. 
The ability to adapt and thrive over the longer term often comes down to 
how much flexibility or control the company has to make needed change. 
A sustainable dividend from such companies is attractive to us as it offers 
a return while we wait for our thesis to unfold. 

Of course, not every investment in our portfolio pays dividends and 
we wouldn’t necessarily overlook a prospective investment for that reason. 
A company navigating the low point in its cycle might opt to forgo a 
dividend to reinvigorate its business. This prudent approach can hasten 
the company’s recovery and potentially allow more sustainable dividend 
payments to recommence. Indeed, a dividend reinstatement can be an 
important signal that the company’s rehabilitation is gaining traction. 

This scenario is currently playing out at Tesco, one of our biggest 
holdings. Tesco cut its dividend after a difficult period, during which profits 
fell and discounting rivals gained market share. Since then, the company 
has regained its footing, allowing management to reintroduce the dividend. 

As long-term investors, we have time on our side as we wait for a 
nascent recovery to become established. Patience is key to contrarian 
investing. A certain fortitude is also required to withstand the anxiety and 
negativity of the market, while holding steadfastly to our convictions. But 
the potential pay-off can be more than worth the wait.

From sour grapes to an exceptional vintage
One of the most notable successes of this patient approach is Treasury 

Wine Estates, formerly the biggest holding in our portfolio. We invested 
in this company in August 2015, when it was very much out of favour. 
The catalyst for change was a new management team, whose strategy 
transformed the business from an ‘ugly duckling’ to an elegant swan, 
before we decided to sell our stake (or, to continue with the metaphor, it 
flew our nest) leaving a £39 million profit – almost three times our original 
investment. Not all of our investments are so fruitful but examples such as 
this demonstrate the potential pay-off from being patient.

A CONTRARIAN APPROACH 
CAN PAY DIVIDENDS 

RISK WARNING
Please remember that past performance may not be repeated and is not a guide for future performance. The value of shares and the income from them 
can go down as well as up as a result of market and currency fluctuations. You may not get back the amount you invest. The Scottish Investment Trust PLC has a 
long-term policy of borrowing money to invest in equities in the expectation that this will improve returns for shareholders. However, should markets fall these 
borrowings would magnify any losses on these investments. This may mean you get back nothing at all. Investment trusts are listed on the London Stock 
Exchange and are not authorised or regulated by the Financial Conduct Authority. Please note that SIT Savings Ltd is not authorised to provide advice to 
individual investors and nothing in this article should be considered to be or relied upon as constituting investment advice. If you are unsure about the suitability 
of an investment, you should contact your financial advisor. Issued and approved by SIT Savings Ltd, registered in Scotland No: SC91859, registered office:  
6 Albyn Place, Edinburgh, EH2 4NL. Authorised and regulated by the Financial Conduct Authority.
Telephone: 0131 225 7781 | Email: info@thescottish.co.uk | Website: www.thescottish.co.uk

Retail – down, but not out
An example of where we currently see unloved opportunities is the 

retail sector. The popular view is that the high street is on its last legs 
with several prominent names succumbing to difficult trading conditions 
in recent months. By contrast, some online retailers such as Amazon are 
hugely in favour.

For some time, we’ve been sifting through prospective investments in 
the retail sector that meet our unloved criteria. One such company is Marks 
& Spencer, where we believe signs of improvement are starting to appear. 
Marks & Spencer has been revitalising its product lines, overhauling the 
pricing strategy and transforming its operations. While we wait for the 
company’s improving prospects to be more widely recognised, the shares 
pay an attractive, sustainable dividend.

Enduring growth
Paying dividends to our own shareholders has also been part of our 

heritage of 132 years. We've recently increased the frequency of our 
dividend payment to quarterly, aligning more with the desires of the 
majority of our shareholders. One of our aims is to grow the dividend 
ahead of UK inflation and this is supported by a record of raising or 
maintaining our regular dividend at least each year since the Second 
World War. However, it should be remembered that dividends are not 
guaranteed and can fall as well as rise. ■

19 February 2019

   a return while we wait  
for our thesis to unfold 

High conviction, global contrarian investors

For more information visit 
www.thescottish.co.uk 

or follow
� @ScotInvTrust

� � The Scottish Investment Trust PLC



GREAT IDEAS

12  |  SHARES  | 21 February 2019

Consumers want reliable, 
superfast broadband. 
That’s no problem if you 

about the thousands who live in 

Bigblu Broadband (BBB:AIM) 

in the UK but across mainland 
Europe, Scandinavia and Australia 
as well. From just £24.99 a 
month customers can jump onto 
the internet superhighway at 
average 12mbps with a 10Gb         
download cap.

Faster speeds and more data 
allowances are available on 

month, while it can connect you 

that is available, and connect 
mobile phones to 4G networks.

The company buys satellite 

such as Eutelsat, SES and Viasat, 
and plugs homes, businesses, 

even parts of the military, into its 
network.

company already claims to be 
the largest satellite broadband 
provider outside North America 
and the fourth largest in               
the world.

It believes 15% of homes in 
Europe alone can’t plug into 

Structural growth and limited competition could see its share price surge in time

Bigblu’s big broadband 
opportunity in the 
backwoods

Readers may be interested to 
note that respected hands-on 

has a major interest. Mills has 
a long track record of shaking 
up poorly performing smaller 

Bigblu’s largest single shareholder 

Numis uses a complicated 

and analyst John Karidis 

makes it a riskier investment. But 
this looks to us like a structural 

making it one that could reward  
early investors.

customers.
Like many start-up businesses 

taken longer than planned as 
management concentrated on 
rapid expansion, including 20 

very much on organic growth, 
margin improvement and turning 

cash at the moment but this 
should change over the next 12 
to 24 months.

Analysts at stockbroker Numis 

well. Numis currently forecasts a 
£700,000 loss.

XXXX  BUY 
(xxx) xxxp 
Stop loss: xxp

Market value: xxx

BIGBLU BROADBAND 
 BUY 

(BBB:AIM) 106p 
Stop loss: 74p

Market cap: £60m

F    M A   M J     J A   S O    N   D     J F
90
95

100
105
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By Steven Frazer
News Editor

BIGBLU



F&C Investment Trust – the worlds oldest collective investment fund. 
Whatever your investment goals contact us to help you achieve them. As with all investments, the value can go 
down as well as up and you may not get back your original investment.

To find out more:

   Call BMO Investments 0800 915 6016 quoting 18PFC/1 (weekdays, 8.30am – 5.30pm). Calls may be recorded.

  Contact your usual financial adviser

   Visit fcit150.co.uk, or search for ‘F&C Investment Trust’.

Please read our Key Features, Key Information Documents and Pre-sales cost disclosures before you invest.  
These can be found at bmoinvestments.co.uk/documents.

F&C Investment Trust – pioneering 150 years ago, pioneering today.

© 2019 BMO Global Asset Management. All rights reserved. Issued and approved by BMO Global Asset Management, a trading name of F&C Management Limited, which is authorised and regulated by the Financial 
Conduct Authority. CM15222 (01/19) UK.

Demystifying 
investments 
for 150 years
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SHARES IN Cineworld (CINE)
just below the point at which we said to buy last 

update last month.

reasons why the shares deserve another look. 

The shares are cheap because the market is 

SHARES IN PHARMA Clinigen (CLIN:AIM) 

 

last summer.

Numis analyst Stefan Hamill forecasts that 

 
of this year.

CLINIGEN 
(CLIN:AIM) 925p

CINEWORLD 
(CINE) 260.6p

Gain to date: 4.3%  
Original entry point:   
Buy at 865p, 11 October 2018

Loss to date: 1.4%  
Original entry point:   
Buy at 264.4p, 3 May 2018

SHARES SAYS: 
This is a great business yet the investment case 
remains high-risk due to the elevated debt levels. 
Anyone comfortable with the risks should buy the 
shares as a long-term holding.

SHARES SAYS: 
Clinigen’s acquisition of Proleukin appears to be 
a wise strategic move that should support further 
growth for the company. Keep buying the shares.
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Witan Investment Trust plc is an equity investment.  

Past performance is not a guide to future performance.  

Your capital is at risk.

To get more  
from your SIPP,  
take a broader view
Investing in Witan through a SIPP 

could be a wise move. We’re not 

limited by the performance of one 

manager. Instead, we draw on the 

views of up to 12 experts so we can 

aim to provide long-term capital 

growth and increase your income 

ahead of inflation.

Don’t miss the April 5 deadline.

Experience collective wisdom  

witan.com
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THE MARKET liked the news that JD Sports 
Fashion (JD.)
retailer Footasylum (FOOT:AIM) ‘for investment 

believe that the Footasylum business is currently 

 AstraZeneca (AZN) 

quarter period with Tagrisso  
Lynparza  

Tagrisso

Lynparza

market product sales and performed well 

ASTRAZENECA 
(AZN) £60.84

JD SPORTS FASHION  
(JD.) 467.3p

Loss to date: 3.4%  
Original entry point:   
Buy at £63.00, 15 November 2018

Gain to date: 3.5% 
Original entry point:   
Buy at 451.3p, 12 July 2018

SHARES SAYS: 
Given Footasylum’s patchy track record since 
floating, one has to wonder if JD Sports is taking too 
high a risk in spending money on this investment.

We don’t want to see it become another Sports 
Direct (SPD) and buy up stakes in various troubled 
retailers. Instead, we would rather see it focus on  
the day job.

We retain our ‘buy’ rating on the stock but will be 
following the Footasylum situation very closely.

SHARES SAYS: 
We are pleased to see AstraZeneca is gaining 
momentum with its oncology drugs portfolio and 
enjoying strong growth in China. Keep buying.
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The value of shares in Templeton Emerging Markets Investment Trust (TEMIT) and any income from it can fall in 
value and investors may not get back the full amount invested. Performance may also be affected by currency 
valuations. There is no guarantee that TEMIT will meet its objective. Full details of the risks of investing in TEMIT 
can be found in the Risk and Risk Management section of the current TEMIT Annual Report.
Issued by Franklin Templeton Investment Management Limited (FTIML), Cannon Place, 78 Cannon Street, London EC4N 6HL. FTIML is authorised and regulated by the Financial Conduct Authority.

© 2018 Franklin Templeton Investments. All rights reserved.

HOW CAN A CHINESE 
CAR MAKER DRIVE 
GROWTH IN YOUR 
INVESTMENTS?
Emerging markets such as China have a rapidly growing 

pool of affl uent consumers able and eager to buy high-end 

goods and services. Our emerging markets experts fi nd the 

companies best positioned to capitalise on this growth: 

whether a Russian bank, Korean technology company, or 

Chinese luxury car maker.

Visit temit.co.uk to learn how you can invest in 

the companies that we believe have the strongest 

potential to drive growth.

TEMPLETON EMERGING MARKETS INVESTMENT TRUST
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The popular price-to-earnings valuation metric does not always tell the full story

Can expensive shares 
ever offer good value?

A s investors we’re 
regularly told to buy low 
and sell high in terms of 

This line of thought 

nervous about buying shares 

There is solid reasoning behind 
the buy low/sell high way of 

means the shares would trade 

rise in earnings 

FTSE 350’S TOP 10 HIGHEST/LOWEST PE STOCKS

Share 
price 

Forward 
PE

Total 
return 
2018

5-year 
total 

return
HIGHEST 10

Halma
Segro
Rentokil

Croda
Rightmove

LOWEST 10

IAG
TUI N/A

Aviva

Source: SharePad

FTSE 350’S TOP 10 HIGHEST/LOWEST PE STOCKS
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Our views on topical issues

THE RISKS OF OWNING 
STOCKS ON A HIGH PE

greater extent than the level of 

would be feasible to suggest the 

solid earnings growth and/or it 

As with all investments you need 

A Rough Guide to

RATIOS
PE

distress or the market does not believe 

EV/EBITDA

Health and safety kit manufacturer Helma has been

a good performer despite trading on a high PE
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Our views on topical issues

have a 

TB 

99 00 01 02 03 04 05 06 07 08 09 10 11 12 13 14 15 16 17 18
0

200

400

600

800

1000

1200

1400

1600

1800

2000

07 08 09

“
Amazon exceeded $2,000 per share last year, 

becoming only the second trillion dollar 
company in history 

“
n dollarn dollar 
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The real value is in 

Our views on topical issues

 21 February 2019  |  SHARES  |  21

By Steven Frazer

FTSE 350’S TOP 10 HIGHEST/LOWEST PE STOCKS

Racey plc Steady plc

15

101%

Source: Shares

HOW PE CAN REFLECT GROWTH

et’s run some imaginary 
numb

businesses whose share 
annual earnings growth and 

HIGHER RATING, HIGHER EARNINGS

The real 
value is in 

compounding 
total

returns



W
WHERE CAN I GET THE MOST

BANG FOR MY BUCK? 

BEAT THE BANKS:
HOW TO GET A BETTER

RETURN ON YOUR CASH
We look at the top rates for cash ISAs and 
a selection of lower-risk investment bonds
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HAVE BETTER RATES

OAKNORTH SHAWBROOK 
BANK COVENTRY BS COVENTRY BS

RATE (AER)
One Year 

1 YEAR
2 YEAR
3 YEAR
4 YEAR
5 YEAR

Source: moneysavingexpert.com
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Current 
accounts

more interest 
than cash

ISAs
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FURTHER WAYS TO EARN MORE

WHAT IF I WANT TO TAKE A BIT MORE RISK?

on their cash 
ISAs

Word of warning: if 

from the basic-rate tax 
band into the higher-

earning more than 
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Source: Bank of England



IMPORTANT INFORMATION

Any mention of a specific stock is not a recommendation to buy or sell. Source of performance data: FE Analytics, as at 31/01/2019 on the ordinary shares. The views expressed are those of the fund manager at 

the time of writing and are subject to change without notice. They are not necessarily the views of Miton and do not constitute investment advice. Miton has used all reasonable efforts to ensure the accuracy of the 

information contained in the communication, however some information and statistical data has been obtained from external sources. Whilst Miton believes these sources to be reliable, Miton cannot guarantee the 

reliability, completeness or accuracy of the content or provide a warrantee. Investors should read the Trust’s product documentation before investing including, the PRIIPs Key Information Document (KID), the latest 

Annual Report and Accounts and the Alternative Investment Fund Managers Directive (AIFMD) Disclosure Document as they contain important information regarding the trust, including charges, tax and specific 

risk warnings and will form the basis of any investment. This financial promotion is issued by Miton, a trading name of Miton Trust Managers Limited. Miton Trust Managers Limited is authorised and regulated by the 

Financial Conduct Authority and is registered in England No. 4569694 with its registered office at 6th Floor, Paternoster House, 65 St Paul’s Churchyard, London, EC4M 8AB.  MFP19/70.

Miton Global Opportunities plc
ADVERTORIAL

Over the past three years, Miton Global Opportunities (MIGO) has returned 65.8% by exploiting 
inefficiencies in the closed-ended sector. Closed-ended funds (generically known as Investment 

Trusts) are bought and sold on the stock market. This means that the price that an investor pays can differ 
dramatically from the value of the underlying assets, often at a discount1. We are able to buy £1 worth of 
assets on occasions for as little as 70p. Looking forward, we are continuing to see structural shifts that 
present interesting and exciting opportunities. 

Discrete Share Price Performance

31/01/2018  
to 31/01/2019

31/01/2017  
to 31/01/2018

31/01/2016  
to 31/01/2017

31/01/2015  
to 31/01/2016

31/01/2014  
to 31/12/2015

Miton Global Opportunities Plc -8.7% 28.8% 41.1% -0.5% 3.6%

IT Flexible Investment Sector -3.3% 12.0% 18.2% 1.3% 3.3%

Past performance is not a guide to future returns. Source: FE Analytics as at 31/01/2019 on the ordinary shares.

We tend to look for trusts that are unloved, overlooked 

or in out of favour asset classes where we can find them 

performing well at the portfolio level but where other 

investors may have not seen, or cannot take advantage of 

the opportunity. 

London-listed property trusts have tended to be out of 

favour as most investors are fearful of the sector over Brexit 

concerns irrespective of where the assets are located. 

However, we are looking past the noise and finding great 

trusts at the wrong price and our property exposure has 

been a driver of returns in recent times. These trusts tend to 

be found in more specialist sectors of the market, examples 

are Phoenix Spree Deutschland and Alpha Real Trust. 

Phoenix Spree invests in Berlin residential property which 

has been a theme within the portfolio for several years. 

Berlin has come a long way since the wall came down 

in 1989 with increasing population growth, expansion 

of industries such as the technology sector giving the 

German capital the potential to become a world city in 

the future. Berlin still enjoys very low rents, much lower 

than cities such as Munich, Hamburg and Dusseldorf. 

With net migration to the city of around 40,000 in 2017 

but with rents low and high cost of building means if you 

were to build an apartment block it would be worth less 

than the cost of building. Therefore, there is no new supply 

coming online despite steadily increasing demand. This is 

an unsustainable situation which at some point will have 

to be resolved by rising prices. Phoenix Spree with their 

combination of rental and potentially privatized properties 

have been able to take advantage of steadily increasing 

rents and the uplift from selling some of their flats into the 

private sector. Their most recent trading update saw the 

Net Asset Value (NAV)2 up 14%. 

Alpha Real Trust are property specialists able to find 

opportunities in a wide variety of areas of the market. Most 

recently, they were able to sell a data centre in Frankfurt for 

an 80% premium1 to carrying value, however, the shares still 

trade at a large discount to its NAV despite their consistent 

record of producing superior returns. 

The investment trust sector is continually evolving and over 

the past few years we have seen a growth in alternative 

asset trusts. These trusts have invested in asset classes 

such as infrastructure, property and forestry. Where we 

find opportunities in the alternatives sector is where a 

NAV is either stale or the methodology for calculating it 

is no longer reflective of what a portfolio could be sold 

for in the real world. A good example of this is Phaunos 

Timber which was held in the fund until its takeover at a 

premium at the end of last year. In this case, the NAV had 

become stale as forests are only revalued once a year and 

there had been changes in the timber market post the last 

revaluation, namely that the Chinese had banned the felling 

of natural timber which increased the value of the Phaunos’ 

plantations in New Zealand. 

Over 2018 there was a spate of new issuances into the 

alternative sector in various asset classes such as song 

royalties, shipping and battery storage. We anticipate that 

these funds could be a source of opportunity when the 

share price and the NAV’s fall out of sync or investors fail to 

properly value these unusual assets. 

Miton Global Opportunities embraces enormous 

diversification of asset classes and geography. Even 

within each asset class there are uncorrelated themes. 

For example, within our mining exposure there are smaller 

companies which have had their share prices devalued by 

the disruption caused by Exchange Traded Funds3, and 

also uranium and a royalty from a silver mine. Because we 

have such wide diversification and very little exposure to 

mainstream industries, the trust tends to perform differently 

to the UK and world indices4. The final months of 2018 

were a torrid time for world markets and so far in this 

calendar year we have seen a reverse, with indices rallying 

hard after the Federal Reserve backed away from raising 

interest rates and Quantitative Tightening5. Miton Global 

Opportunities proved defensive in the downturn but has 

lagged the upward trajectory of markets in 2019. Whilst 

the month has been very quiet in terms of the share prices 

of our investee trusts, on a look through basis many of our 

trusts are continuing to perform well in NAV terms. This 

has created widening discounts on many of our favoured 

portfolio names building value which we anticipate being 

unlocked as the share prices re-rate to catch up with 

rising NAVs.

RISKS

Past performance is not 
a guide to future returns.

Forecasts are not reliable 
indicators of future returns.

The value of investments 
can fall as well as rise and 
investors may not get back 

the full amount invested.

For trusts investing 
globally, currency exchange 
rate fluctuations may have 

a positive or negative 
impact on the value of 

your investment.

The trust may borrow 
money to invest in further 
investments, this is known 

as gearing. Gearing will 
increase returns if the 

value of the investments 
purchased increase in 

value by more than the cost 
of borrowing, or reduce 

returns if they fail to do so.

DEFINITIONS
1Discount/premium to share 

price – is the difference 
between the share price and 

the underlying value of an 
investment trust. 

2Net Asset Value (NAV) 
– is the total value of the 

investments it holds after any 
debts have been accounted 
for, divided by the number of 

shares in issue.

3Exchange Traded Fund 
(ETF) – is a fund that tracks 
an index, a commodity or 
a basket of assets like an 

index fund. Most ETFs track 
an index, such as the FTSE 

All-Share Index.

4Indices – An index is an 
indicator of the value of a 

sector of shares in a market. 
The most common index 
in the UK is the FTSE 100 

which is an indication of the 
performance of the top 100 
UK companies’ shares by 

market capitalisation.

5Quantitative Tightening 
(QT) – is a contractionary 
monetary policy applied 

by a central bank to 
decrease amount of liquidity 

within the economy. The 
policy is the reverse of 

Quantitative Easing (QE) 
aimed to increase money 

supply in order to stimulate 
the economy. 

Fishing below the radar 
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AJ Bell’s Tom Selby answers readers’ questions about retirement issues

‘Should I invest my 
pension in cash while 
markets are uncertain?’

per year. The lesson? While 

long-term investors tend to            
be rewarded.

As my colleague Russ  
 

in the stock market is a get  
rich slow scheme.’

economic environment  
might feel febrile at the  
moment, you should build  

strategy based on long-term 
goals. Trying to second-guess 
the impact of things like Brexit 
is nigh-on impossible, even for 
professional investors.

Think about the risks you’re 
willing to take and focus on 

your needs, keeping costs as  
low as possible.

If you aren’t sure how to 

ready-made investment 

designed to match various                                             
risk tolerances.

invested £10,000 in cash today 
(receiving no interest) and 

‘real’ value would have fallen to 

 
help to protect against the 

the opportunity of achieving  
real growth.

If we look at recent history, 
someone who invested £10,000 
in the FTSE All-Share index at 

recovery stride in the wake of 

seen their investment swell to 
almost twice the size nine years 
later (again assuming dividends  
were reinvested and not 
including charges).

In fact, since the beginning  
 

All-Share has delivered 

 

Mike says:
‘With all the uncertainty going 
on at the moment I’m nervous 

pension pot in the stock market. 
I’m 45 and not planning to draw 

65 – does it make sense to invest 
in cash in the short-term?’

You’ve neatly encapsulated 
the dilemma facing many 

stock market.
 

months or so you could be 
forgiven for thinking cash is the 

If you’d put £10,000 in  
the FTSE All-Share at the  

 
all your dividends, your pot 

 
and that’s before charges  

 
this environment it’s 
understandable to consider 
stashing some or all of your 

However, it’s worth 
remembering that while cash 
will hold its nominal value, its 
spending power will be eroded 

DO YOU HAVE A QUESTION ON RETIREMENT ISSUES?
Send an email to editorial@sharesmagazine.co.uk with the words 

Shares.
Please note, we only provide guidance and we do not provide 

investment 

Tom Selby 
AJ Bell  
Senior Analyst says:
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INVESTMENT TRUST BlackRock 
Throgmorton’s (THRG) equity 
exposure is at its lowest level in 
nine years according to broker 
Stifel, reflecting its manager Dan 
Whitestone’s concern about an 
economic slowdown.

Around 90% of assets are 
invested in equities on a net basis; 
this distinction reflects the trust’s 
ability to go long or short. Or in 
other words it can look to benefit 
by betting on share prices rising  
or falling.

Among the sectors targeted for 
short-selling include consumer 
services, food supply and mid cap 
lenders, which it believes face 
impairment risks.

HEDGE FUND Pershing 
Square Holdings (PSH) 
is introducing a quarterly 
dividend of $0.10 per share, 
one representing a 2.5% 
yield based on a recent 
$15.70 share price.

The board is seeking to 
attract income investors 
and expand the investor 
base, in turn helping to 
narrow the discount to net 
asset value, which stands 
at 24.3% according to the 
Association of Investment 
Companies (AIC).

Managed by famed 
activist Bill Ackman, the 
closed-ended fund makes 
concentrated investments 
in high quality, cash 
generative North American 
companies with high 
barriers to entry, yet has 
underwhelmed since a high 
profile 2014 launch.

ANALYSTS BELIEVE that 
technology investor Hg Capital 
Trust (HGT) could see fewer 

could drag on the trust’s net 
asset value (NAV).

Hg Capital mainly invests in 

sees opportunity to improve 
type of technology turnaround.

Last year the trust exited 

 

Hg Capital’s three largest 
remaining investments are 

Together they represent more 

BlackRock 
Throgmorton 

 exposure to shares  
at nine-year low

PERSHING SQUARE 
HOPES QUARTERLY 
DIVIDEND CAN PUT 
DENT IN DISCOUNT

HG Capital Trust set for software slowdown

Encouragingly however, 
Pershing Square has started 
2019 very strongly, with the 
likes of Chipotle Mexican 
Grill, Restaurant Brands, 
Fannie Mae and Freddie  
Mac generating positive 
returns.
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We look at these controversial charges and why many trusts are phasing them out

Why are investment trusts 
ditching performance fees 
and is it a smart move?

Should fund managers really 

they are already being paid a fee 
to do their job? 

commonplace for the managers 

a performance fee on top of 
their management fee if they 

 
of return.

Increasingly, this structure 
is being abandoned by trusts, 
though around a third of equity-

use performance fees according 
to stockbroker Numis.

 
 

 
 

trust space.

WHAT ARE 
PERFORMANCE FEES?

a fee to pay the professionals 

expressed as a percentage of 

(NAV).

charge a certain amount up to a 
threshold of net assets and then 

historically to apply such fee 
arrangements on open-ended 
funds (unit trusts and Oeics).

 

 
 

trust structure.’
A performance fee means  

 
like-for-like comparisons on fees  

open-ended funds or exchange-
traded funds.

omies  
of scale.

also impose a performance fee 
on top, assuming the manager 

PAID PURELY ON PERFORMANCE

Managers of three investment 
trusts are only paid in performance 
fees. Numis argues Woodford 
Patient Capital’s (WPCT) fee 
structure is ‘highly favourable’  
to shareholders as it requires the 
trust to deliver returns of more  
than 10% per year before making 
any charges.

Of the other two – Aurora (ARR) 
and Ashoka India Equity (AIE) 
– the stockbroker believes the 
former’s fee structure is potentially 
generous given the contrast 
between a focused portfolio of 
between 15 and 20 stocks and  
a very broad benchmark in the 
FTSE All-Share.
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Aberdeen Emerging Markets
Artemis Alpha
BlackRock Smaller Companies
Henderson European Focus

Henderson Eurotrust
Jupiter Green
Premier Global Infrastructure
IP Enhanced Income
MedicX

performance fee
 Source: Numis

 Investment trusts which abolished performance fees in 2018

AN ACCELERATING TREND

trusts and their boards to 
reduce charges and boost their 

changes to their performance 

them altogether compared 

Some of the names ditching 
 

Aberdeen 
Emerging Markets (AEMC) and 
Target Healthcare (THRL)

its base fees – something  
BlackRock Smaller Companies 
(BRSC)

approaches.
In some cases, the rate has 

simply been reduced, as seen 

(MNP)
Phoenix Spree 

Deutschland (PSDL).

amount fund managers get paid 

their fee in percentage terms 

dependent on the price (or 

your property.
For example, Manchester 

& London (MNL), rather than 

three years.

WHAT ARE  
THE DOWNSIDES?
While it is easy to see the 
arguments for ditching 
performance fees, namely 
the need to make trusts a 
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shareholder friendly, there are 

relentless pressure on fees is 
leading to bad outcomes.’

It cites the example of 
loan fund Invesco Perpetual 
Enhanced Income (IPE)
a dispute linked to corporate 

being the departure of chairman 
Donald Adamson.

‘In our opinion, performance 

rather than fostering a 

THE EXCEPTIONS  
TO THE RULE

trend as William Heathcoat 

‘
(JEO) has a performance fee, 

maximum performance-related 

arrangements, and in contrast 
to many other trusts, decided to 

fees performance that counts, 

 
net of fees is a key point. 
Research from tracker fund 
specialist Vanguard suggests  
if you paid zero fees and  

premium performance. He  
also notes that in many cases  
the presence of a performance 

base fee. Should this not be the 
case then he says it is fair to 
demand change.

By Tom Sieber
Deputy Editor
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ARE YOU
MISSING OUT?

TWO OF OUR CURRENT STORIES:

WE PUBLISH NEWS AND FEATURES ON OUR WEBSITE                          
IN ADDITION TO CONTENT THAT APPEARS IN THE                           
WEEKLY DIGITAL MAGAZINE.

WWW.SHARESMAGAZINE.CO.UK/NEWS/SHARES

This content is FREE to read and will help you stay up to date on the latest stock 
market news and events relevant to investing.

SHARES IN CONVATEC 
CRASH AS IT 
OUTLINES HEFTY 
INVESTMENT PLAN

WHY SOME INVESTORS ARE 
UNHAPPY WITH STRUCTURE 
OF PEARSON’S SCHOOL 
TEXTBOOK UNIT SALE
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We explain how fund managers get hold of cash to buy stocks or other assets

How do fund managers 
pay for new investments?

How does an investment 
trust pay for a new 
investment if it hasn’t got 

like other types of funds?

between investment trusts and 
other types of funds, namely 

line with the number of people 

fund manager has to make a 

in the markets by making an 

A really popular fund with 

investment ideas or top up 

fund manager may have to sell 

An investment trust is known 

you pay for the shares doesn’t 
go to the fund manager but 
rather to the other investor 

 
 

out of good ideas and invest  

under pressure to deploy  

Equally, investment trust 
fund managers may have lots of 

to take advantage so they are 

of the market mood and 

Borrowing money is risky if a 

HOW DOES IT  
TYPICALLY WORK?

investment trust is to raise a 

shareholders on an infrequent 
basis for more money by 
issuing new shares should they 

selling down some of their 

from their underlying holdings 

borrow money to make new 
By Daniel Coatsworth
Editor

££

£

£

£ £

£

£



MONEY&MARKETS
A good investor keeps their ear to the ground. 
That’s why Shares and AJ Bell have launched a new 
weekly podcast – so you can stay up to speed with      

Whether you listen on your commute or at your 
computer, ‘AJ Bell Money & Markets’ is a handy way to 

so you can stay one step ahead.
In each episode you’ll get our thoughts on topical 

stock markets to savings.
Shares’ editor Daniel 

guests including various Shares journalists and other 
investment experts.

clicking here.

How to listen 

LISTEN TO OUR 
WEEKLY PODCAST
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Funds frequently become 
so synonymous with the 
managers that run them 

that if he or she departs or 
, an investor exodus 

follows. Yet the success of a fund 
is rarely down to a single person; 

and researchers contribute 
to the running of a successful 

And in the event of a manager 
resigning, there is generally a 
long handover period to the  
new manager to ensure a 

 
also typically clear processes in 
place which can be maintained 

Nevertheless, investors should 

structure at a fund, including 
who makes the decisions and 
whether it is run on a team-
basis or by a key individual. 
Understanding the investment 
process will make it easier to 
make an informed decision 

 
the fund in the event of a 
manager change.

TRAINING UP 
THE NEW BATCH
In terms of fund manager 
training, Shares’ research shows 
there is no magic formula. But 
the major fund management 
houses – think Fidelity, 
Schroders, BlackRock, Standard 

Royal London to co-manage the 
Fidelity MoneyBuilder 

Income (BBGBFM0) fund.
He is now lead manager on 
the MoneyBuilder Income and 
Fidelity Extra Income (BFRT361) 

Claudio Ferrarese assumed joint 
responsibility for the Fidelity 
Strategic Bond (BCRWZS5) 
fund and the analysts-turned-

to the proven Fidelity approach.
‘Key man risk’ may be more 

prevalent at smaller investment 

and a smaller team from which 
to promote internally.

from deep pools of analysts from 
which to choose trainee fund 
managers.

showing promise may be given a 
sector fund on which to cut their 
teeth before becoming a deputy 

bigger fund.
When Fidelity announced 

end of 2018 following 40 years 
in the business, the news had 

Succession planning had started 
three years earlier with the 

income manager Sajiv Vaid from 

There are various ways in which future stars can cut their teeth

How the next generation of 
fund managers are trained

TAKETSUME  
ASSUMES THE MANTLE
Schroders recently announced 

assume formal responsibility 
for Schroder Tokyo Fund 
(B4SZR81) and Schroder Japan 
Growth Fund (SJG), with veteran 

of June 2019.

Schroders as a technology 

MASAKI 
TAKETSUME 
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the same investment approach, 
process and style. 

e announcement 

the long-term succession plan 
for Andrew Rose and, by making 

of culture and style for our 
clients,’ says Alex McDougall, 
Schroders’ head of Asian 

‘As an experienced technology 

based research team, we 
already had considerable 

to form non-consensus views 
on a wide range of company 
managements and business 
models.’

McDougall notes the Masaki and 

since 2014 and in 2017 the 
former relocated to London to 
work as a joint fund manager.

‘In this role Masaki has 

team discussions and external 

of experience and exposure 
necessary to form views on 

companies.’

BIG SHOES TO FILL

are synonymous with the 

investment house that manages 
the Finsbury Growth & Income 
Trust (FGT), Lindsell Train 
Investment Trust (LTI) and the 
Lindsell Train Japanese Equity 
Fund (0438418) among others.

‘We’ve been progressively 
hiring young people to work 
with Mike and myself for last 10 

couldn’t run the business 
without them.

any one of those individuals or 

mine or Mike’s replacement. But 
there isn’t a roadmap for that 
happening, largely because  
Mike and I just want to carry  
on doing it.

‘It is tricky because you have 

who want responsibility. But 
 

(only 60) and we want to 
carry on for as long as we are 

 
to do so – which we do.’

he has a strong handle on what 
that is.

‘I think the single most 
valuable thing we can do for our 
clients is trying to run money 
in that way. It will be unhelpful 
if we try to alter or change an 
aspect of our approach because 
we thought things might be 

approach highly,’ he comments.



FUNDS

36  |  SHARES  |  21 February 2019

has been with us for seven 
years, Madeline Wright (fund 
managers’ assistant) for six years 
and Alex Windsor-Clive (fund 
managers’ assistant) for three.

university with no previous 
investment experience.  

indoctrinated into what we  
do. We can genuinely say there 

we do it and to understand 

is to tell Mike and I that we 
are being dinosaurs and not 
recognising change and are being 

TALES OF  
TWO RISING STARS

paths into the fund management 
industry. Janus Henderson 
Investors’ Laura Foll followed 

joining Henderson in 2009 as 
part of the graduate scheme.

as a global analyst covering 

later named an assistant fund 
manager for the global equity 
income team.

And she has learned the 

with seasoned investor James 
Henderson, learning how the 
value-driven fund manager 
uses various metrics to unearth 

as the co-manager of Lowland 
Investment Company (LWI) and 
also co-manages Henderson 

, 
the Janus Henderson UK 
Equity Income & Growth 
Fund (0749422) and is deputy 
manager of Law Debenture 
(LWDB).

‘It is a long training process, 
there is a lot to learn and 

for her mentor Henderson yet 

than willing to spar with him 

some disagreement between 
co-managers,’ she explains. 
‘It is pointless if you agree on 
everything, but we don’t veto 
each other’s ideas.’

in the open-ended funds sector 

is Victoria Stevens, who joined 
Liontrust’s ‘Economic Advantage’ 

area of the investment universe 
in which Stevens, whose path 
into fund management included 
a spell as a journalist at City 
AM, was already steeped. In her 
previous guise as deputy head 
of corporate broking at FinnCap 
(FCAP:AIM), the well-followed 
Liontrust guru Anthony Cross  
had been one of her clients 
and she’d established a strong 

Liontrust’s Julian Fosh.

By James Crux
Funds and Investment

LAURA  
FOLL

VICTORIA 
STEVENS

‘Once we got to Liontrust, we 

managers,’ recounts Stevens, 
‘so we had to be familiar with 
all the systems, procedures 
and compliance and we also 

training.’ Stevens accompanied 

company management teams 

she is an established manager  
on the Liontrust UK Micro  
Cap (BDFYHP1) and Liontrust  
UK Smaller Companies 
(B8HWPP4) funds. 
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Insightful commentary on market issues

T DEMOCRATIC DILEMMA

 

 

 
 

Will Donald Trump start to run more 

Why investors need to 
start watching the race  
to the White House

growth-orientated policies?
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Insightful commentary on market issues

 Russ Mould

MONETARY POLICY ISSUES

 

 

The third year of a US presidency has on average been
a rewarding one for investors in American stocks

Dow Jones Industrials

President Party Year 1 Year 2 Year 3 Year 4 Term
Harry S. Truman Democrat

Dwight D. Eisenhower Republican

Dwight D. Eisenhower Republican  

John F. Kennedy * Democrat

Lyndon B. Johnson Democrat

Richard M. Nixon Republican

Richard M. Nixon ** Republican

Jimmy Carter Democrat

Ronald Reagan Republican

Ronald Reagan Republican

George H. W. Bush Republican

Bill Clinton Democrat

Bill Clinton Democrat

George W. Bush Republican

George W. Bush Republican

Barack Obama Democrat

Barack Obama Democrat

Donald J. Trump Republican

Average 6.9% 9.1% 12.6% 5.7% 38.8%

Average - Democrat 13.1% 5.8% 10.7% 11.9% 48.5%

Average - Republican 2.0% 11.8% 14.3%  (0.4%) 25.9%

Average - Republican excluding Trump  (1.3%) 13.6%
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EDUCATION

E

 
 

PMIS ARE A  
LEADING INDICATOR

 

WHAT DOES IT MEAN?
 
 

 

 

WHAT’S IT ALL ABOUT?

 
 

 

We discuss how this data offers an extremely useful insight into the economy

Forget non-farm  
payrolls, you need to  
focus on PMIs instead
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EDUCATION

WHAT IS IT TELLING  
US RIGHT NOW?

 

 

 
 

 

WHAT DOES THE  
UK LOOK LIKE?

 
 

 
 

 

AstraZeneca 
(AZN)

 
 

Unilever (ULVR)  
Magnum 

Dove Lynx 

Ian Conway

MANUFACTURING PMIS FOR US, CHINA AND GERMANY
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COME TO OUR NEXT INVESTOR EVENT.
COMPANIES PRESENTING:

MANOLETE PARTNERS (MANO)
Speaker: Steven Cooklin, CEO

Manolete is a leading player in the high 
growth insolvency litigation finance market.

OPG POWER VENTURES (OPG)
Speaker: Dmitri Tsvetkov, CFO

OPG Power Ventures is a developer and 
operator of power generation plants in India. 

Registration 18:00
Presentations to start at 18:30 
Complimentary drinks and buffet 
available after the presentations

Event details

Lisa Frankel, Events Operations Manager 
Lisa.Frankel@sharesmagazine.co.uk 

020 7378 4406

Contact

REGISTER TO SECURE YOUR PLACE

Register for free now  
www.sharesmagazine.co.uk/events
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During the event and afterwards over drinks,  investors will have 
the chance to: 
• Discover new  investment  opportunities
• Get to know  the companies better
• Talk with  the company  directors and other investors

+ MORE TO BE ANNOUNCED
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KEY ANNOUNCEMENTS
OVER THE  

NEXT WEEK

Sports Direct (SPD) 16

SSE (SSE) 6
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(THRL)
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TB Amati UK Smaller 
Companies Fund 
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42
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29

All charts’ data sourced by Refinitiv 

unless otherwise stated

Full year results

22 Feb: Pearson. 25 Feb: Bunzl, Centamin, Hammerson. 

26 Feb: Croda, Dalata Hotels, Drax, James Fisher & Sons, 

Meggitt, Persimmon, Standard Chartered, Travis Perkins. 

27 Feb: ITV, Provident Financial, Rio Tinto, St James’s 

Place, Taylor Wimpey, Weir. 28 Feb: Bovis Homes, British 

American Tobacco, Gocompare.com, Hastings, Howden 

Joinery, International Consolidated Airlines, Inchcape, 

Merlin Entertainments, Mondi, National Express, Rolls-

Royce, RSA Insurance, Rentokil, Spire Healthcare.

Half year results

25 Feb: Dechra Pharmaceuticals, Finsbury Food. 27 Feb: 
Clinigen. 28 Feb: Genus.

Trading updates

25 Feb: Associated British Foods. 26 Feb: Babcock.


